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THIS LEASE, made and entered into this _£1 day of January , 2008 , by and between j WgHk j J jlKCOftUl^omm 

Donald L. Hall and Nancv M. Hall his wife, '^^SSSlP ^, r ^J^^ , * , 

Of 354 Ha» Rd. Latrobe PA. 15650 * f$f$, , iSS^Sfe* 

hereinafter called the Lessor, and Rex Energy I, LLC of 400 Southpointe Plaza One, Suite 410, Canonsburg, PA 15317, her^nafteTfcalled the Lessee, 

WITNESSETH: 

1 That the Lessor, for and in consideration of One Dollar ($1.00) and other valuable consideration in hand paid by the Lessee the receipt of 
which is hereby acknowledged, and the covenants and agreements hereinafter contained, does hereby lease and let exclus.vely unto the Lessee, for the 
S^Td^ liCo^lfnB or, prcducing and removing oil and gas and all the constituents thereof, of injecting into, stonng hold.ng in storage :and 
Eng gas f om any sands, reservoir* and/or strata and of granting a reasonable and convenient easement(s) for transport by pipe ines or otherw.se 
acToss and^oTh said lands cils, gas and their constituents from the subject and other lands. regardless of the source of such gas or the looation of the 
Sand of P acing ank equipment, roads and structures thereon to procure and/or operate for the said products, all that certa.n taact o land situated ,n 
^T^toidentlfied as Tax Map/Parcel Number 45-34-00.0^6 in Westmoreland County, Pennsylvania , bounded substantially as follows: 

North by lands of Latrobe waterauth. 
East by lands of Redcut lodae Rd. 
South by lands of USA Lands 

West by lands of USA Lands , . 

being all the property owned by Lessor or to which the Lessor may have any rights in Section/Lot 45-34-00-0-026 of Derry. Townsh.p, conta.nmg 64J2 
acres, more or less and being the same land conveyed to Lessor by George H. Hall and Harrieit C. Hall his wife, and recorded in said county records m 
Deed Book No. 2969 Page 484 , Deed Book No. Page , Deed Book No Page . 

2 No well shall be drilled within 200 feet of the present buildings unless both parties consent thereto. 

3 This lease shall oontinue in force for the term of Fiye years from the effective date of J^u**^ V t . and as long thereafter 
as the Lessee is engaged in the production of or search for oil and/or gas on the leased premises. 

4 This lease, however, shall become null and void and all rights of either party hereunder shall cease and terminate unless within n.nety >{9Q) ^days 
from the effecUve date hereof, a well shall be commenced on the premises, or unless the Lessee shall thereafter pay a delay rental of S.x hundred forty- 
one and 20/100 Dollars ($ 641.20 ) each year, payments to be made annually or quarteriy until commencement of a well. 

TVconsideration of the premises the Lessee oovenants and agrees: (A) To deliver to the credit of the Lessor in tanks or pipelines. as ^ royalty 
free of cost the eaual one-eighth (1/8) part of all oil produced and saved from the premises, or at Lessee's option to pay Lessor the market pnce for such 
onelhSl/8) roySy oil at L published rate for oil of like grade and gravity prevailing on the date such oil is run ,nto tanks or p.pe J»s. (B) To pay o the 
Lessor as S for the gas marteted and used off the premises and produced from each well drilled thereon, the sum of one-e.ghth (1/8) of the wellhead 
□S P afd ^to ressee per thousand cubic feet of such gas so marketed and used; payments of royalty for gas marketed dunng WJ^™^**™ 
or about the 30th day of the following month. (C) In no event shall Lessee be obligated to pay royalties to Lessor calculated on any price higher than that 
Z^^^m^^^BO. As full compensation for the storage rights herein grante* and inlieu of a royal* or o*er Jueor to 

tecome due for the right to produce or the production of gas, oil or other hydrocarbon substances produced therewith from the stratum or strata ut. ized for 
ITSZaae ^Dumoses Lessee agrees to pay Lessor an annual rental of Five Dollars ($5.00) per acre for each acre utilrzed, as estimated by Lessee, for such 
S S puSses in advanle, commencing with a date not more than three months after it notifies Lessor that it elects to use any stratum for storage 
nu^ses and Tlo long thereafter as any such stratum is so utilized. Lessee further agrees to pay Lessor. as liquidated damages for the dnllmg operation 
Eri^ra of each « I on leased premises which is utilized for storage of gas, as well as for the necessary or useful surface rights and pnv leges 
and maintenance ot eacn , vw i on leaseu >. ' « Hundred Dollars ($500.00) payable in one sum within three months after each well now 

SS or 3 ^ £ S^^th K Th? Sorage rk£ may 11 Lrcised in conjunction with other leases in the general 

Sity and may be exercised irrespective of whether or not any well(s) are actually situated on the surface of the leased premises. 

6 Ali money due under this lease shall be paid or tendered to the Lessor by check made payable to the order of and mailed to AsAbove at&g 
AhnvP Jd the Taid named person shall continue as Lessor^ agent to receive any and all sums payable under this lease regardless of changes in 
cSwp t the S premiseT: or S ^oH or gas of their constituents "or in the rentals or royalties accruing hereunder until delivery to the Lessee of not.ce of 
change of ownership as hereinafter provided. 

7 The Lessor may at Lessor"s sole risk and cost. lay a pipeline to any one gas well on the premises, and take gas produced from said well for 

in each vear shall be oaid for at the last published rates of the gas utility in the town or area nearest to the leased premises or the fie d market rate, wh ^hever 
s Ser Lesso s haT ay and maintain the pipeline and fumish regulators and other necessary eguipment at Lessor's ex P ense. Lessor shall mainta n , ^e 
saS ^ DbelinJ f rSutatora md eguiprriert in good repair and free of all gas leaks and operate the same so as not to cause waste or unnecessary leaks^ of gas^ 
.f fhf f l «nrS hSS pyLss aas as aforesaid in any year and fail to pay for the same, the Lessee may deduct payment for such excess gas from any 
«rSs ?Saw2 ^^^^S^S^^or acknowJges that he has been advised as to the risks inherent in the taking of gas in this 
«HlIS^SS o assurne at, such risks caused by Lessor^s lines or equipment. Lessor agrees to hold Lessee and the well operator and all 
P^in^SJTf^ «Kffil harmless from any claims of any nature whatsoever which may arise by the usage of gas from any 
such well by Lessor, his heirs, executors, administrators and assigns. 

8 If durina the primary term hereof, a well is drilled and is a dry hole and is plugged according to law, then Lessee may continue the pnmary term 
in effect ^J^S^^SS^foc the drilling of a subsequent well, or by resuming payment of said delay rentals, before the ^^^^ 

J saic ^pS^SE In S» event a well is commenced during the primary term hereof, but is a dry hole and is plugged followmg the exp, ra t.on of the 
primary term, then the primary term shall be extended for 90 days from said plugging date. 

9 Lessee shall upon the completion of the first productive well upon said premises make a diligent effort to obtain a pipeline connecton but any 

Snatove beginning one year from the date such well is shut-in and continuing untai sa.d well .s retumed to product.cn. 

dniling a wel, mer^n M the Lessee Mh^J ^? l ^StZf l Mth»S*, and for'the prov^ons and 

one-eighth (1/8) royalty which me f^3 e „7^^^!° * e ^"^^^'Z^^L seSing forth the leases cr portions thereof 
consolidatlon by exeoutmg a declaraton o( ^'"^JT.^^^^ in which ttie leased premises are located and by malling a copy 

Consolidated and recording the same ■ n the recorte^s offic^ , at the " fa^ed JhTr»ther address If the well on said development unit shall 

proporlion that the acreage of each parcel bears to the entire acreage consotidated. 



ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC, LESSEE 
AND 

Donald L. Hall and Nancv M. Hall his wife 
As the Lessor, whose current address is: 354 Hall Rd. Latrobe, PA 15650 
With the property being located at 
Sections 45-34-00-0-026 situated in Derry Township(s) located in Westmorland County, State of 

Pennsvlvania 



DateddL^!±^_^> 20 ^ 



t . Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

I The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

3 Lessee agrees to test Lessor's domestic water wells within 1000' of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighbonng property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

4 The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims demands, actions or causes of action which may arise as a result of this Lease or 
any ac'tivity use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemmfies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

5. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above leased 
premises. 

6. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: 



DonaldL.Hall v 

Signed for the purposes of identification. 



LESSOR: 
NancyMfHall 



This instrument was prepared by: 
Rex Energy I, LLC 
4000 South Polnt Blvd., Sulte 410 
Canonsburg, PA 15317 
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eSran Iheighttodirectpaymem ff(h .™„ sar doav 
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° f 16 PP The Lessee shall have the privilege of using sufficient oil, gas and waterfor operating on the premises andthe right at any time dunng or ^after 

the euiaflon of thisTase to'amove all pipe, well casing, machinery, equipment or fixtures placed on the premises The mjection of gas, water , bnne or 
* !Tw«Tn^^MSM atate^hall be made only into strata below those fumishing domestic fresh water and Lessee agrees to adequately protect 
^^j£^^c^SS^ danage w^ich may be caused by Lessee's operations. The Lessee shall have the right to surrende, Mh» 
SJ^^ ffi^SSen notice to the Lessor describing the portion which it elects to surrender. orby recording tte surrender or partia 
SndLr of th^r a se aw of which shall be a full and legal surrender of this lease as to all of the premises or such portion thereof as the surrender shaN 
and a «ncS^ the same of each and all parties hereto relating in any way to the portion or all the premises mdicated on sari 

sender 1lSS"Z^I he^nb^ set forth shall be reduced in proportion to the acreage surrendered provided. however, that upon each surrender 
^T a n^ shall have reasonable and convenient easements for their existing pipelines, roadways and other fac.lit.es ove 

fhe lands ^^l^SS^^nB6B hereunder by Lessee to Lessor is by Lessee's draft, then the parties agree that Lessee may stop payment 
^^St^StoL due date and surrender this lease pursuant to this paragraph, in the event of the failure of t.tle of Lessor or for any other reason. In 
such event Lessee shall have no underlying liability to Lessor in any amount. 

17 In the event the Lessee is unable to perform any of the acts to be performed by the Lessee by reason of force rnajeure induding but, not 
limited to acts of God strikes, riots, and governmental restrictions induding but not limited to restrictions on the use of roads, ih» lease shall neverthe ess 
remain in M\ force and effect untJI the Lessee can perform said act or acts and in no event shall the within lease ex P ,re for a penod of nmety days after the 
termination of any force rnajeure. , 

18 Uoon the expiration of this lease and within sixty (60) days thereinafter, Lessor grants to Lessee an option to extend or renew under similar 
terms a like leasf V'essS exercises this option to renew, the Lease shall continue under the same terms and conditions. induding Lessee's obl.gat.on to 
^^^«iS^T^S^ 4 above, for said additional period, and as long thereafter as oil, gas or associated hydrocarbons are produced 
from the premises, or drilling operations are continuously prosecuted. 

1 9 If Lessor receives an offer to lease the oil and gas, covering any portion of the land described herein and becoming effective within 30 days of 
the expirat on o this lease, Lessor hereby agrees to notify Lessee immediately of offeror's name and the terms offered. Lessee for 15 days after rece.p of 
suc no^all have the prior and preferred right and option to lease the oil and gas covered by the offer at the price. terms and cond,t.ons specfied ,n the 
offer Failure of the Lessor to provide such notice to the Lessee shall invalidate any lease entered into between Lessor and any such offeror. 

20 In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and I implied, Lessor shall notify 
Lessee in writing setting out specifically in what respects Lessee has breached this oontract. Lessee shall then have thirty (30) days after rece.pt of «|d 
notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the 
SS« 3 any Sion by Lessor on said lease for any cause, and no such action shall be brought untit the lapse of thirty (30) days after service of such 
nS on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed 
an admission or presumption that Lessee has failed to perform all its obligations hereunder. 

21 Lessor hereby warrants that he is not currently receiving any bonus, rental, production royalty or shut-in royalty as the result of any prior oil 
and gas lease covering any or all of the subject premises, and that there have been no wells drilled upon the subject premises or upon other lands with which 
the subject premises have been combined in a drilling or production unit. 

22 All covenants and conditions between the parties hereto shall extend to their heirs, personal representatives, successors and assigns and the 
Lessor hereby warrants and agrees to defend the title to the lands herein described. It is mutually agreed that this instrument contains and expresses all of 
ttaa^rwrais and understandings of the parties in regard to the subject matter thereof, and no implied covenant. agreement or obligat,on shall be read into 
this agreement or imposed upon the parties or either of them. 

23. Addendum attached hereto and made a part hereof. 

IN WtTNESS WHEREOF, and intending to be legally bound, the Lessors have hereunto set their hands and seals the day and year first above 

written. 



Signed and Acknowledged In the presence of; Signatures 



Donald L. Hall a 
Nancy M. Hall 



ATTEST: 



By: 



STATE OF. 



INDIVIDUAL ACKNOWLEDGMENT 



COUNTY OF U)£STW\oZaCrt?xI ) 

Before me, a Notary Public in and for said county and state, personally appeared the above named L)o^*-iO flfi^<-^ 

\\wm AA f4*HU- K. \ co ( r£ who acknowledged to me that <fh*^ ^ execute the ^egoing 

H . ... '., --T^g,^ free act and deed for the purposes therein set forth. 

^ this fHl. 



instrument and that the same is 



In Testimony Whereof, I have hereunto set my hand and affixed my official seal 

^t>)-^HH/Cy __, 20 g' V ■ 



day of 



My Commission Expires: Q£T~Q&E(^ ^ £ Cl 



CBMMDNWCALTH PF PENNSYLVAN1A 



NDTARIAL SEAL 

John R. Herman-Notary PubUc 

CRAFT0N B0R0., ALLEGHENY COUNTY 
MY COMMISSION EXPIRES 0CT. 02, 2011 



bry Public 



Uestmor.Und County Record.rC 



